Liability Payouts
Office of the City Atiorney — Budget Request 2010-11

Funding Recommendation: $45.3 million

Background:

Qver the years, the Office of the City Attorney has worked to reduce Liability
Claims payouts in this City. While we have had good success in the past, fiscal
year 2009-10 presents an unusual challenge in terms of liability. Extraordinary
cases came to conclusion in this fiscal year, resulting in an unprecedented peak
in liability payouts.

It is interesting to note that the dramatic increase is primarily driven by a few
cases involving significant payouts. Approximately 40 percent of projected year-
end payouts in fiscal year 2009-10 are atiributable to only six cases, including the
$12.8 million settlement for the May Day litigation (federal cases) and a couple of
employment matters in the Fire Department (Bressler and Lima), that resulted in
a payout of over $8 million combined.

Recommendation for 2010-11:

Our recommendation for the coming fiscal year assumes the same level of
funding provided in FY2009/10 ($39 million), plus an additional $6.35 million to
cover structured settlements approved this fiscal year and last year, While we
expect a few cases with significant exposure to resolve in the coming fiscal year,
including the May Day cases, we do not expect the same surge of liability
payouts experienced in fiscal year 2009-10.

Please note that the following matters are not reflected in these estimates:

1) A significant inverse condemnation case (Bridges v. City) resulting from a
landslide in the Pacific Palisades area which may continue into the new fiscal
year.

2) Conflict cases administered by the City Administrative Office.
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BUDGET REQUEST/REDUCTION PACKAGE CAQ 6968 (Rev. 09-06)

1.  DEPARTMENT. 1A. BUREAU 2. DIVISION/SECTION 3. PACKAGE TITLE
City Attorney . Liability Payouts
4 PROGRAM TITLE AND NUMBER: §. SERVICE TITLE AND NUMBER: 8. PROVIDES SERVICES TO
YOUTH AND CHILDREN
DYES. . Mo
7. DESCRIPTION OF WORK OUTPUT AND OBJECTIVE: 8. Priority
Gurrent
See attached, New
Reduction
FY 2010-2011

7A.  ADDRESSES MAYOR'S BUDGET GOALS:

9, RESOURCES REQUIRED NEXT FISCAL YEAR
POSITIONS . FUNDS

Na. Class Tifle Class Code Yotal Salary Account No. & Title Amount

9760 Liability Claims $100K&Below _§ -
G770 Liability Claims QOver $100K $ 8,350,000

Subtotal § 6,350,000
Department Total $ 6,350,000
Related costs:
9 Totals $ - Retirement {25.36%) $ -
LEGAL BASIS Benefits ($7,661/position) 3 -

Total Cost & 6,350,000

11.  LAYOFFS: Projected number if package is not funded. 0

12, SQURCE OF FiJNDS: List ali proposed funding sources and basis for use of special purpose funds.

If more than one source of funds is proposed for this package, complete the attachment.
Fund Title Amount

General Fund $ 6,350,000

13.  REVENUE: State the revenue impact of funding or not funding this package and any required ordinance changes.

4. IMPACT: Detall quantifiable and non-quantifiable benefits of funding this package, including the impact on service levels,
consequences of not funding it.

See Attached
Preparer's Name: Title: Telephone:
Michiko M. Reyes. CA Budget Director 978-7020
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